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 Societe Generale Private Banking equity experts have formulated this investment proposal based on a 

fundamental analysis of companies exposed to disruptive technologies.  

 

 This report presents our analysis on such technologies along with our preferred stocks for four themes, namely 

internet of things (IoT), genomics, big data, and new energy. 

 

 The selection is a blend of market leaders and emerging players in the disruptive technology segment.  

 

 

 

 

 

Internet of Things

AAPL-US Apple Inc. 549 438  USD

GOOGL-US Alphabet Inc. Class A 498 940  USD

SMSN-GB Samsung Electronics Co., Ltd. GDR RegS 158 583  USD

INTC-US Intel Corporation 158 037  USD

CSCO-US Cisco Systems, Inc. 141 228  USD

CRM-US salesforce.com, inc. 44 956    USD

Genomics

GILD-US Gilead Sciences, Inc. 95 702    USD

CELG-US Celgene Corporation 76 243    USD

TMO-US Thermo Fisher Scientific Inc. 55 297    USD

Big Data

GOOGL-US Alphabet Inc. Class A 498 940  USD

AMZN-US Amazon.com, Inc. 339 371  USD

New Energy
ENEL-IT Enel SpA 41 033    EUR

Data as of 22-09-2016

Sources: SGPB, Factset.
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EQUITY SOLUTIONS 

VALUATION CHART 

Div. 

Yield

EBITDA 

Margin

Net 

Margin
ROE

FY1x 10Yx FY1x FY2x FY1x FY2x 10Yx FY1% FY1% FY2% FY1% FY2% FY1% FY1% FY1%

Internet of Things

AAPL-US Apple Inc. 549 438  5.0 5.8 2.2 2.0 13.9 12.9 22.7 1.9 -7.8 4.1 -10.3 8.8 32.8 21.1 36.1

GOOGL-US Alphabet Inc. Class A 498 940  4.0 5.0 6.7 5.5 23.8 20.2 35.8 0.0 19.1 15.8 15.6 18.5 49.5 32.9 16.4

SMSN-GB Samsung Electronics Co., Ltd. GDR RegS158 583  1.3 1.4 0.9 0.8 10.6 9.5 10.5 1.6 7.7 3.2 31.2 11.3 25.2 11.0 12.4

INTC-US Intel Corporation 158 037  2.8 2.7 3.2 3.1 14.8 13.3 16.4 2.6 6.1 3.9 10.8 10.0 37.8 18.2 18.8

CSCO-US Cisco Systems, Inc. 141 228  2.3 3.1 2.3 2.5 13.0 12.4 17.0 3.4 1.0 3.2 2.5 5.4 34.0 24.5 18.0

CRM-US salesforce.com, inc. 44 956    8.0 12.2 6.0 4.8 78.7 58.5 nm 0.0 24.7 21.5 26.7 34.7 20.1 8.0 10.8

Genomics

GILD-US Gilead Sciences, Inc. 95 702    6.1 9.1 3.7 3.7 6.9 7.0 20.5 2.3 -6.9 -2.6 -6.8 -0.7 66.8 52.2 86.7

CELG-US Celgene Corporation 76 243    10.8 9.9 8.2 6.8 19.2 15.8 89.8 0.0 19.5 18.4 22.4 21.4 41.1 42.0 60.6

TMO-US Thermo Fisher Scientific Inc.55 297    2.8 1.8 4.2 3.8 19.3 17.3 26.9 0.4 5.8 5.1 10.4 11.5 25.3 18.1 14.5

Big Data

GOOGL-US Alphabet Inc. Class A 498 940  4.0 5.0 6.7 5.5 23.8 20.2 35.8 0.0 19.1 15.8 15.6 18.5 49.5 32.9 16.4

AMZN-US Amazon.com, Inc. 339 371  21.4 22.2 2.7 2.1 137.1 76.0 nm 0.0 27.9 22.5 nm nm 11.3 2.1 15.7

New Energy

ENEL-IT Enel SpA 41 033    1.1 1.3 1.1 1.1 12.9 12.1 18.8 4.5 -2.1 0.2 0.1 6.3 20.0 4.3 9.0

Average: 5.8 6.6 4.0 3.5 31.2 22.9 29.4 1.4 9.5 9.3 10.7 13.2 34.5 22.3 26.3

FY1 Current Unrealized Year, FY2 Next Year.

P/BV: Price to Book Value

Data as of 22-09-2016

Sources: SGPB, Factset.

GROWTH PROFITABILITY

Code 

Factset
Cap (m€)

EV/Sales (e) P/E (e)
Sales 

Growth

EPS 

GrowthCompany
P/BV

VALUATIONDESCRIPTION
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MARKET DATA CHART 

3m 6m 12m YTD 5y Volatility Beta

Internet of Things
AAPL-US Apple Inc. USD 114.6 123.8 89.5 4020461.3 20.0 7.4 1.1 8.9 99.7 7.9 1.4

GOOGL-US Alphabet Inc. Class A USD 816.0 819.1 617.8 1347937.1 14.8 7.4 24.9 4.9 213.1 11.0 1.1

SMSN-GB Samsung Electronics Co., Ltd. GDR RegSUSD 730.0 751.5 452.5 18679.1 17.1 33.5 52.6 37.3 126.9 48.3 1.0

INTC-US Intel Corporation USD 37.6 38.1 27.7 791482.4 16.3 16.2 31.0 9.0 73.7 34.2 1.4

CSCO-US Cisco Systems, Inc. USD 31.7 32.0 22.5 712772.7 10.2 12.0 25.9 16.6 106.5 17.9 1.4

CRM-US salesforce.com, inc. USD 74.6 84.5 52.6 328985.6 -7.5 2.4 4.1 -4.9 154.3 14.8 1.3

Genomics
GILD-US Gilead Sciences, Inc. USD 81.5 111.1 76.7 937707.8 -1.1 -13.0 -23.5 -19.4 325.2 17.3 0.9

CELG-US Celgene Corporation USD 110.6 128.4 93.1 488266.4 11.4 7.6 -6.0 -7.7 248.0 23.7 1.2

TMO-US Thermo Fisher Scientific Inc.USD 157.7 160.7 117.1 210842.8 5.2 13.5 25.9 11.1 216.8 16.3 1.0

Big Data

GOOGL-US Alphabet Inc. Class A USD 816.0 819.1 617.8 1347937.1 14.8 7.4 24.9 4.9 213.1 11.0 1.1

AMZN-US Amazon.com, Inc. USD 804.7 805.9 474.0 2468827.1 13.2 43.6 49.5 19.1 260.5 11.6 1.3

New Energy
ENEL-IT Enel SpA EUR 4.0 4.3 3.3 142448.3 3.3 3.3 5.8 3.7 39.2 9.9 0.8

Data as of 22-09-2016

Sources: SGPB, Factset.

Avg 6M Daily 

Turnover

 in (000)

PERFORMANCE (%) RISK
FactSet Company CCY Price 

52 Weeks

High

52 Weeks 

Low
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Introduction 

 IoT refers to the concept of uniquely identifiable devices (home appliances, 

automobiles, industrial machines, power grids and healthcare services) equipped 

with sensors, microcontrollers and wireless modules that enable them to interact 

with their internal and external environment and make smart decisions by 

collecting and analysing real-time data. 

Industry Drivers  

 Gartner indicates that by 2020, there will be over 26 bn connected devices, 

excluding PCs, smartphones and tablets, creating a total economic value addition 

of USD 1.9 trn through increased revenues and lower costs. 

 The entry of new players and the subsequent commoditisation of semiconductor 

components (like microcontrollers, wireless chips and sensors) should lower the 

prices of connected devices, enabling mass adoption and fuelling future growth.  

 IoT has already started gaining importance through connected homes and cars, 

as well as fitness and lifestyle products (wearables). 

Recent Developments 

 In August 2016, the European Union and Japan have collaborated to launch the 

“City Platform-as-a-Service – integrated and open” (CPaaS.io) project which is a 

partnership between government and private sector players to develop cloud-

based urban data infrastructure as a foundation that smart cities will be built on.  

 After launching an open IoT platform called Artik to power wearables drones and 

smart-home hubs, Samsung has announced a strategy to spend USD 1.2 bn for 

IoT R&D and investments over four years. 

 Connected Cars: In August 2015, the German automakers Audi, BMW and 

Daimler acquired HERE, Nokia’s location and mapping service, for EUR 2.8 bn to 

provide in-vehicle connectivity and advanced driver-assist systems as mainstream 

features.  

Leading Players 

 Google, Samsung, Apple and ARM are the leading players in the currently 

fragmented IoT market.  

EQUITY SOLUTIONS 

Total connected devices (estimate in bn) 

 IoT: Sector-wise total economic value add by 2020 (USD 1.9 trn)  
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Description 

 Apple is a leading manufacturer of PCs and mobile communication devices. It also 

offers portable music devices (the iPod) and software for all its devices. Through its 

devices and software, such as iOS, iTunes and App Store, the company is building 

an ecosystem around users.  

 

Investment case 

• Apple is aiming to become a leading player in the Internet of Things (IoT) space 

and its new products (like Watch and TV) and services are aimed towards this 

objective. Given its strong user connect, we believe this objective is attainable and 

should add to revenues in the coming years. In addition, its product sales growth 

cycle is showing strong growth. 

• In March, Apple recently launched the iPhone SE, a cheaper model priced at <USD 

500. The company has been reporting growth in the Android switch rate and we 

believe the low-cost phone should further increase its market share in emerging 

markets. While this might bring down the ASP over the next couple of quarters, its 

gross margin should remain stable as the management is focused on preserving 

margins. The expected launch of iPhone 7 in 2H16 also makes us optimistic on the 

stock.   

• Apple stock is trading at a 2017E P/E of 12.0x, which along with a 2.2% dividend 

yield, appears attractive.. 

 

Exposure to the theme 
• Apple’s ecosystem of devices and software (which includes iOS, iTunes and App 

Store) acts as a key enabler for interaction between connected devices. 

 

• At its developer conference in June, Apple announced its HomeKit and HealthKit 

platforms for connected homes and fitness wearables. It had earlier announced 

Apple CarPlay, an ecosystem for connected cars. 

 

 

 

STOCK VIEW 
Apple Inc (AAPL-US) – BUY –Target Price: USD 125.00 

 
 

Source: FactSet 

Select financial data 

Five-year performance vs. benchmark (rebased to 100)  
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Apple Inc. MSCI AC World / Information Technology -SEC

Source: FactSet

U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 183 244   231 283   215 468   223 940   

Revenue growth 7% 26% -7% 4%

Operating Income (mn) 52 657     66 630     59 817     61 303     

Operating Margin (%) 28.7          28.8          27.8          27.4          

EPS 6.5            9.2            8.3            8.9            

EPS Growth 14% 43% -10% 8%

P/E 15.6          12.4          13.7          12.8          

Net Debt (mn) 10 218     22 861     (147 822) (155 517) 

Net Debt/EBITDA 0.2            0.3            (2.1)           (2.1)           
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Description 

 Alphabet is the parent company of Google, the leader in the web-based search 

segment. Alphabet has two segments: (1) Google, which maintains an index of 

websites and other online content and makes this available through its search 

engine and (2) the upcoming/non-search related technologies such as driverless 

cars. 

 

Investment case 

• Alphabet’s new operating structure will provide more clarity, in our view. While the 

investment case is dependent on its core business Google’s performance, details of 

the company’s initiatives and focus on developing new technologies (such as Nest, 

driverless cars and Life Sciences), is a positive in our view. 

• In our view, Google benefits from the shift towards digital advertising (internet, 

smartphones etc.) from advertising through traditional media (radio, newspapers). 

We believe that this shift should last over the long term as the content published on 

the internet increases and takes over traditional media. The company is able to 

monetise its platform and is witnessing increasing traction in services like YouTube. 

We believe given the strong user base, the monetisation should improve further. 

• The shares are trading at an FY17E P/E of 19.6x vs. the peer group average of 

34.3x. We believe the risk reward is favourable currently. 

 

Exposure to the theme 

• Alphabet is developing wearables like the Google Glass and is making automated 

cars. It also unveiled Project Brillo, an operating system for IoT and Weave, a 

communication layer enabling interaction between IoT devices. In our view, these 

products and solutions will help the company to strengthen its position in the IoT 

space. 

 

 

 

 

 

STOCK VIEW 
Alphabet Inc (GOOGL-US) – BUY – Target Price: USD 850.00 

 
 

Source: FactSet 

Select financial data 

Five-year performance vs. benchmark (rebased to 100)  
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Sep-11 Sep-12 Sep-13 Sep-14 Sep-15 Sep-16

Alphabet Inc. Class A

MSCI AC World / Information Technology -SEC

Source: FactSet

U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 65 830     73 590     72 569     84 011     

Revenue growth 10% 12% -1% 16%

Operating Income (mn) 16 703     17 961     30 048     35 277     

Operating Margin (%) 25.4          24.4          41.4          42.0          

EPS 19.2          22.8          34.2          40.5          

EPS Growth 7% 19% 50% 18%

P/E 27.7          34.1          23.4          19.7          

Net Debt (mn) (59 158)    (67 846)    (64 330)    (89 341)    

Net Debt/EBITDA (2.7)           (2.9)           (1.8)           (2.1)           
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Description 

 Samsung Electronics, the flagship company of the Samsung Group, is one of the 

world’s leading producers of consumer electronics and semiconductor components. 

Samsung is the world’s top manufacturer of smartphones, DRAM and flash 

memory. It also holds the number one position in the global TV market. 

 

Investment case 

• Samsung’s mobile segment revenues should remain resilient despite a broad 

slowdown in the smartphone industry. We expect margins to improve in the near 

term due to a stronger mix of high-end smartphone shipments facilitated by the 

expected launch of its flagship Note 7 in August. New product launches in the 

mid/low end should also help maintain its market share  in the medium term. 

• We expect Samsung’s memory business to benefit from better average selling 

prices (ASPs) in 2H16 due to a healthy supply–demand scenario for DRAM/NAND. 

Segment margins should benefit from yield improvements and an improved mix of 

high-margin products such as DDR4, LPDDR4 and 3D NAND. 

• The company is trading at an FY17E P/E of 9.9x, at a discount to its peer average 

of 11.1x. We expect this discount to narrow given its shareholder return policy and 

medium-term revenue/margin growth opportunities in the memory and mobile 

divisions. We value Samsung at 10.95x its FY17E EPS. 

 

Exposure to the theme 

• Samsung announced a new open platform for IoT called Artik to power devices 

such as wearables, drones, and smart-home hubs. Artik includes chips, software 

support, developer tools, and embedded encryption for security.  

• The company was an early entrant in the wearables space with the launch of the 

Galaxy Gear range of smart watches. In 2014, it acquired SmartThings, an open 

platform for smart-home devices supporting over 1,000 devices and 8,000 apps.  

 

 

STOCK VIEW 
Samsung Electronics Co Ltd (SMSN-GB) – BUY – Target Price: USD 810.00 

 
 

Source: FactSet 

Select financial data 

Five-year performance vs. benchmark (rebased to 100)  
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Samsung Electronics Co., Ltd. GDR RegS

MSCI AC World / Information Technology -SEC

Source: FactSet

U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 195 907   177 463   183 959   190 918   

Revenue growth -6% -9% 4% 4%

Operating Income (mn) 23 775     23 361     27 000     29 330     

Operating Margin (%) 12.1          13.2          14.7          15.4          

EPS 72.7          55.6          68.8          76.5          

EPS Growth -19% -24% 24% 11%

P/E 8.3            9.6            10.3          9.3            

Net Debt (mn) (46 002)    (50 002)    (60 700)    (76 705)    

Net Debt/EBITDA (1.1)           (1.2)           (1.3)           (1.5)           
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Description 

  Intel is the world’s largest integrated designer and manufacturer of semiconductors. 

It designs and manufactures microprocessors and chipsets for PCs, notebooks and 

data centre servers. It also manufactures embedded chips for the Internet of Things 

(IoT) end-market, as well as non-volatile memory products. 

 

Investment case 

• Intel has been shifting its focus from the mature PC segment (CCG) towards the 

faster growing data centre (DCG) and IoT segments. We expect DCG to be a key 

driver of Intel’s medium-term EPS growth, considering its leadership position, 

increasing demand from cloud and big data analytics end-markets and better 

margins, driven by products with higher selling prices like the Broadwell processors. 

• The Altera acquisition has helped diversify Intel’s business to the 

communications/telecom end-markets and has also strengthened its dominance in 

the servers segment. We expect PC margins to improve gradually, driven by the 

growing adoption of its high-end processors (Skylake) and ongoing restructuring 

efforts. 

• Given the management’s updated guidance, its growth opportunities in the 

DCG/IoT segments, a solid share buyback programme and a high dividend yield, 

we expect the stock to trade at a premium to its peers (2017E P/E of 13.9x). We 

value it at a 2017E P/E of 15.0x and increase our target price to USD 42.00 (from 

USD 39.00). 

 

Exposure to the theme 

• Intel provides end-to-end IoT solutions with its low power Quark processors, 

analytics, data and device security solutions for the automotive, energy, healthcare 

and manufacturing industries. Its IoT Group segment generated revenues of USD 

1.2 bn (+12% YoY) in 1H16. 

 

 

STOCK VIEW 
INTEL CORP (INTC-US) – BUY – Target Price: USD 42.00 

 
 

Source: FactSet 

Select financial data 

Five-year performance vs. benchmark (rebased to 100)  
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Intel  Corporation MSCI AC World / Information Technology -SEC

Source: FactSet

U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 55 870     55 355     58 596     60 999     

Revenue growth 6% -1% 6% 4%

Operating Income (mn) 15 655     14 869     12 963     17 196     

Operating Margin (%) 28.0          26.9          22.1          28.2          

EPS 2.3            2.3            2.5            2.8            

EPS Growth 22% 1% 9% 11%

P/E 16.3          15.0          14.7          13.2          

Net Debt (mn) (343)         (2 643)      12 381     8 448       

Net Debt/EBITDA (0.0)           (0.1)           0.6            0.3            
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Description 
Cisco is the market leader in the enterprise networking solutions designed to 

transform how people connect, communicate, and collaborate. The company views 

digital home, VoIP telephony, wireless local area networking and networked home 

as areas of future growth. 

 

Investment case 

• We believe that improving corporate profitability and demand for data centres 

should drive networking equipment sales. Cisco being a leader in this segment 

should be a key beneficiary. In addition, it was among the first companies to 

focus on Internet of Things (IoT) and expects this market to be 5–10x the size 

of the internet market. The company has ~800 IoT-enabled products. 

• Cisco is currently focusing on the industrial as opposed to the consumer 

vertical, as it believes that the former will create more value. However, on the 

consumer side, Cisco expects mobile traffic to grow 13x by 2020 given higher 

video content, increasing use of cloud-based services, machine-to-machine 

interaction and expectations of 5G deployment. These factors would further 

increase the demand for networking equipment and thus benefit the company.  

• We value the stock at 14x its FY17E EPS of USD 2.34 to arrive at our target of 

USD 34.00  

 

Exposure to the theme 

• Cisco was among the first companies to focus on IoT and expects the market to be 

5–10x the size of the internet market. The company has ~800 IoT-enabled 

products.  

 

 

 

 

 

 

STOCK VIEW 
 Cisco Systems Inc (CSCO-US) – BUY –Target Price: USD 34.00 

 
 

Source: FactSet 

Select financial data 

Five-year performance vs. benchmark (rebased to 100)  
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Cisco Systems, Inc. MSCI AC World / Information Technology -SEC

Source: FactSet

U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 47 142     49 161     49 247     49 801     

Revenue growth -3% 4% 0% 1%

Operating Income (mn) 9 655       11 767     15 108     15 227     

Operating Margin (%) 20.5          23.9          30.7          30.6          

EPS 1.5            1.8            2.4            2.4            

EPS Growth -20% 17% 35% 3%

P/E 17.4          16.2          13.2          12.8          

Net Debt (mn) (31 165)    (35 062)    (37 113)    (43 179)    

Net Debt/EBITDA (2.6)           (2.5)           (2.2)           (2.5)           
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Description 

  Salesforce.com is the world’s largest vendor of customer relationship management 

(CRM) software. As per research firm Gartner, it held a 19.7% global CRM market 

share in 2015. It provides software-as-a-service (SaaS) and platformas-a-service 

(PaaS) applications in sales, services, marketing, analytics and commerce 

verticals. 

 

Investment case 

• As the largest pure-player in cloud software, Salesforce benefits from secular 

growth in the enterprise cloud market, thanks to a structural shift from on-premise to 

on-demand software applications. Market research firm IDC estimates that the 

worldwide SaaS and cloud software market should grow at a 2014–19E CAGR of 

18.3% to reach USD 112.8 bn by 2019.  

• The company’s continuous expansion into new verticals through products like 

Analytics and Commerce cloud has expanded its total addressable market and 

should help it maintain double-digit revenue growth momentum in the long term. 

• We value Salesforce at FY18E Price/Sales of 6.4x, at a premium to its cloud peers. 

We believe this to be justified given its leadership in CRM (largest cloud software 

segment), focus on improving profitability (FY16–19E EBIT margin expansion of 

350 bps) and the strong growth in backlog (2Q17 deferred revenue up 26% YoY to 

USD 3.82 bn). 

 

Exposure to the theme 

• The Salesforce IoT Cloud will connect the data from connected devices to the 

traditional CRM systems to generate customer insights. It will be available in 2H16. 

• Salesforce1 supports applications for IoT-connected devices. 

• Salesforce Wear allows companies to connect with their customers through apps 

for wearables. 

 

 

 

STOCK VIEW 
Salesforce.com Inc (CRM-US) – BUY – Target Price: USD 95.00 

 
 

Source: FactSet 

Select financial data 

Five-year performance vs. benchmark (rebased to 100)  
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Source: FactSet

U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 5 374       6 667       8 314       10 082     

Revenue growth 32% 24% 25% 21%

Operating Income (mn) (146)         75             1 070       1 462       

Operating Margin (%) (2.7)           1.1            12.9          14.5          

EPS (0.4)           (0.1)           0.9            1.3            

EPS Growth 8% -83% -1453% 35%

P/E N/A N/A 78.3          58.1          

Net Debt (mn) 1 067       715           (591)         (2 627)      

Net Debt/EBITDA 1.9            0.8            (0.4)           (1.2)           
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Introduction 

 Genomics is the study of genetic material (deoxyribonucleic acid; DNA). DNA is the 

building block of life: It stores genetic information, controls production of proteins and 

helps determine an organism’s characteristics. DNA sequencing helps identify an 

individual’s genetic susceptibility to specific diseases. 

Industry Drivers  

• The study of genetic variation to understand disease mechanisms helps to develop 

more effective therapeutics and diagnostics. This has resulted in increased adoption 

of genomic technologies by biopharmaceutical companies and research labs. 

• Genetic variation data is helping improve crop yields through genetic modification 

and has also helped enhance various animal-breeding programmes. 

• DNA sequencing is finding increased application in cancer management (hereditary 

determination) mainly for breast, ovarian, pancreatic and prostate cancer. 

• Sequencing costs have decreased from USD 0.1 mn to USD 1,000 in last six years. 

Recent Developments 

• France is planning to invest ~USD 745 mn to establish sequencing centres capable 

of sequencing 235,000 genomes a year by 2020. Currently, France has capacity to 

sequence 20,000  exomes and 10,000 genomes per annum. 

• Illumina is developing single-cell sequencing platform and has ordered FlowJo to 

develop  software to support high-throughput sequencing. This software is expected 

to be available by 1Q17.  

Leading Players 

• While there are many small companies in genome sequencing, larger players 

include Agilent Technology, Illumina, Qiagen, Roche and Thermo Fisher Scientific.  

 

EQUITY SOLUTIONS 

Genomics market size (USD bn) 

Global next generation sequencing market size (USD bn) 
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Description 

Gilead Sciences (GILD) is among the world’s largest biopharmaceutical companies 

that discover, develop and commercialise innovative medicines. It has a diversified 

drug portfolio and pipeline of treatments for AIDS, cancer, inflammation, and 

serious respiratory, liver and cardiovascular diseases. 

 

Investment case 

• We expect sales of Gilead’s HIV drugs (Stribild, Complera and Genvoya) to witness 

strong growth in 2016. However, sales of the hepatitis C virus (HCV) drugs 

(Harvoni and Sovaldi) may moderately decline, given a very high base in 2015, 

increasing competition and slower growth of new HCV patients (134 000 added in 

2Q16 vs. 146 000 in 1Q16). 

• Gilead further strengthened its balance sheet with cash and cash equivalents of 

USD 24.6 bn as of 2Q16-end which increased by USD 3.3 bn from 1Q16. The 

company may go for pipeline acquisition given its strong balance sheet and 

expected quarterly net profit of ~USD 3.5–4.0 bn over the next 4–6 quarters. 

Transformative M&A in the oncology and rare disease segments is expected to 

provide an upside trigger.. 

• GILD is attractively valued at an FY17E P/E of 6.9x, much below its peer average of 

17.6x. Consensus expects FY16 EPS to decline 7.2%. The FY16E FCF is USD 16 

bn. 

 

Exposure to the theme 

• Sovaldi is an exceptional innovation that has changed the landscape of hepatitis C 

treatment. The FDA had granted Sovaldi Priority Review and Breakthrough Therapy 

designation, which is granted to only those investigational medicines that offer 

major advances in treatment over existing options.  

 

 

STOCK VIEW 
 Gilead Sciences Inc (GILD-US) – BUY – Target Price: USD 125.00 

 
 

Source: FactSet 

Five-year performance vs. benchmark (rebased to 100)  
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U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 24 890     32 037     30 485     29 458     

Revenue growth 122% 29% -5% -3%

Operating Income (mn) 15 265     21 591     20 379     19 395     

Operating Margin (%) 61.3          67.4          66.9          65.8          

EPS 7.4            11.9          11.8          11.6          

EPS Growth 306% 62% -1% -1%

P/E 12.8          8.5            7.0            7.0            

Net Debt (mn) 2 291       7 573       4 601       1 202       

Net Debt/EBITDA 0.1            0.3            0.2            0.1            
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Description 

Celgene is an integrated global biotech company that discovers, develops and 

commercialises therapies for the treatment of cancer and immune-inflammatory 

diseases through gene and protein regulation. Its blockbuster drug Revlimid (for 

relapsed/refractory mantle-cell lymphoma, multiple myeloma) accounts for around 

two-thirds of its sales. 

 

Investment case 

• Celgene is the best growth story (2015–18E EPS CAGR of 22.3%) among large-

cap biotech companies in the US, backed by a robust late-stage drug pipeline (24 

ongoing pivotal/phase III programmes). 

• Revlimid is witnessing strong growth and is expected to drive sales in the coming 

years due to label expansion (wider usage) and increased treatment duration. 

Consensus expects Revlimid sales of USD 11 bn by 2020, up from USD 5.8 bn in 

2015.  

• We are also optimistic on the sales growth of Abraxane (breast/ pancreatic cancer) 

and Pomalyst (multiple myeloma), due to volume growth and increase in treatment 

duration across geographies. Further, accelerating prescription trend and market 

share gain bodes well for healthy growth of Otezla (psoriatic arthritis). 

• Celgene is trading at an FY17E P/E of 16.3x vs. the peer average of 17.4x, with the 

best expected earnings growth over FY15–18 among its peers. We value the stock 

at 19x, resulting in target price of USD 133.50. 

 

Exposure to the theme 

• Celgene is actively working on cancer immunotherapy which is designed to harness 

the body’s own immune system in fighting cancer. Further the company will explore 

the combination of immunotherapy with chemotherapy for assessing anti-tumor 

response. 

 

 

 

STOCK VIEW 
 Celgene Corp (CELG-US) – BUY – Target Price: USD 133.50 

 
 

Source: FactSet 

Five-year performance vs. benchmark (rebased to 100)  
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U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 7 643       8 902       11 091     13 106     

Revenue growth 18% 16% 25% 18%

Operating Income (mn) 2 669       2 303       5 976       7 236       

Operating Margin (%) 34.9          25.9          53.9          55.2          

EPS 2.4            1.9            5.8            7.0            

EPS Growth 42% -19% 197% 22%

P/E 46.8          61.7          18.8          15.4          

Net Debt (mn) (675)         7 699       5 251       2 869       

Net Debt/EBITDA (0.2)           2.8            1.1            0.4            
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Description 

 Thermo Fisher Scientific (TMO) is a global leader in serving science. It 

manufactures and markets life sciences tools, reagents and consumables. TMO is 

the second-largest player in next-generation sequencing (NGS) and commands 

market-leading positions in NGS oncology and DNA forensics. 

 

Investment case 

• In view of higher usage of NGS by individuals, biotech companies and academic 

research labs, we expect a robust growth in the company’s Life Sciences Solutions 

segment.  

• In line with our view, TMO witnessed strong growth in 2Q16 in China. This should 

be further aided by the recent launch of the Integrion high-pressure chromatography 

system, given the country’s underpenetrated applied market for environment safety 

and food safety equipment.  

• Thermo Fisher’s recent acquisition of Affymetrix Inc is expected to increase 

revenue during 2016 and it would be also EPS-accretive. 

• TMO is trading at a 2017E P/E of 17.6x, below its peer average of 19.9x. Given its 

market leadership, expected margin expansion and strong EPS growth, we value 

the stock in line with peers with a target price of USD 179. 

 

Exposure to the theme 

• TMO is the second-largest player in next-generation sequencing (NGS) and 

commands market leading positions in NGS oncology and DNA forensics.  

 

 

STOCK VIEW 
Thermo Fisher Scientific Inc (TMO-US) – BUY –Target Price: USD 179.00 

 
 

Source: FactSet 

Five-year performance vs. benchmark (rebased to 100)  
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Introduction 

 Big Data refers to a collection of large data sets (usually measured in petabytes; 1 

mn GB) that cannot be easily captured and managed by traditional business-

analysis tools. Big data analytics structures raw data and converts it in a useable 

format. 

Industry Drivers  

 Data is being created at a rapid pace with the ever-increasing use of the internet. 

The market research firm IDC expects the digital universe to grow at a 2005-

2020E CAGR of 46.5%, reaching 40 zetabytes (1 zetabyte = 1 trn GB). Most of 

this is expected to be unstructured data created by individuals (e.g., in the form of 

pictures, videos and related content)  

 Other than human interaction, machines also create a huge amount of data such 

as RFID tags and GPS trackers. This can provide insights into user behaviour and 

help improve efficiency. 

 IDC expects the market for big data technologies and services to grow at a 2014-

18 CAGR of 26.2% to reach USD 41.5 bn. The big data industry group Wikibon 

expects the market to cross USD 61 bn by 2020 and USD 84 bn by 2026. 

Recent Developments 

 SNS Research predicts that by the end of 2020, companies will spend more than 

USD 72 bn on big data hardware, software, and professional services. 

 San Francisco city government has announced an open-data strategic plan 

focused on enhancing data usage. 

 T-Mobile is using big data to help reduce their customer turnover rate. By 

analyzing big data, they can determine the core causes for turnover, allowing 

them to implement effective solutions that will keep more clients on board.  

Leading Players 

 Many organisations like Google, Facebook, EMC and Amazon are working on big 

data analytics. Among the pure-play vendors, Splunk and Tableau Software are a 

few niche providers. 

EQUITY SOLUTIONS 

Long-term data creation estimates (petabytes) 

Sources: Wikibon project, SGPB 

Sources: IDC, SGPB 
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Description 

 Alphabet is the parent company of Google, the leader in the web-based search 

segment. Alphabet has two segments: (1) Google, which maintains an index of 

websites and other online content and makes this available through its search 

engine and (2) the upcoming/non-search related technologies such as driverless 

cars. 

 

Investment case 

• Alphabet’s new operating structure will provide more clarity, in our view. While the 

investment case is dependent on its core business Google’s performance, details of 

the company’s initiatives and focus on developing new technologies (such as Nest, 

driverless cars and Life Sciences), is a positive in our view.  

• In our view, Google benefits from the shift towards digital advertising (internet, 

smartphones etc.) from advertising through traditional media (radio, newspapers). 

We believe that this shift should last over the long term as the content published on 

the internet increases and takes over traditional media. The company is able to 

monetise its platform and is witnessing increasing traction in services like YouTube. 

We believe given the strong user base, the monetisation should improve further. 

• The shares are trading at an FY17E P/E of 19.6x vs. the peer group average of 

34.3x. We believe the risk reward is favourable currently. 

 

Exposure to the theme 

• Google’s big data analytics tool helps advertisers target specific customers based 

on their usage/interests which help them generate better returns on investments. 

 

 

STOCK VIEW 
Alphabet Inc (GOOGL-US) – BUY –Target Price: USD 850.00 

 
 

Source: FactSet 

Select financial data 
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U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 65 830     73 590     72 569     84 011     

Revenue growth 10% 12% -1% 16%

Operating Income (mn) 16 703     17 961     30 048     35 277     

Operating Margin (%) 25.4          24.4          41.4          42.0          

EPS 19.2          22.8          34.2          40.5          

EPS Growth 7% 19% 50% 18%

P/E 27.7          34.1          23.4          19.7          

Net Debt (mn) (59 158)    (67 846)    (64 330)    (89 341)    

Net Debt/EBITDA (2.7)           (2.9)           (1.8)           (2.1)           
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Description 
Amazon.com, a Seattle-based Fortune 500 company, is one of the world’s largest 

online retailers. It also operates Amazon Web Services (AWS), a leading cloud-

based computing platform, and provides marketing and promotion services (online 

advertising and cobranded credit-card agreements). 

 

Investment case 

• Amazon’s investments in infrastructure, web services and logistics have enabled it 

to generate strong cash flow growth and higher returns, a trend we expect to 

continue 

• We view Amazon to be well-placed to capitalise on the global growth in e-

commerce and m-commerce. Global e-commerce specifically should continue to 

gain market share from traditional retailers with improved penetration in 2016. The 

company’s high-margin cloud services (FY16E growth of 51.8%) should continue to 

facilitate revenue growth in our view; along with the Amazon Prime and Fulfilment 

programmes driving market share in FY16. 

• The stock is trading at a next-12-month price/sales of 2.3x, vs. a peer average of 

3.5x. We expect this discount to narrow, given a solid revenue growth expectation 

from (a) AWS, (b) geographic expansion of products and services and (c) an 

expected increase in Prime subscriptions internationally. Our target price of EUR 

880 reflects a next-12-month price/sales of 2.7x. 

 

Exposure to the theme 

• Amazon Web Services (AWS) has developed a host of big data analytical tools that 

are mostly hosted on the AWS cloud and can be added/reduced based on user 

needs. This provides users both flexibility and cost control. 

 

 

STOCK VIEW 
Amazon.com Inc (AMZN-US) – BUY –Target Price: USD 880.00 
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U.S. Dollar 2014 2015 2016E 2017E

Revenues (mn) 88 988     107 006   136 874   167 391   

Revenue growth 20% 20% 28% 22%

Operating Income (mn) 311           2 404       4 715       7 995       

Operating Margin (%) 0.3            2.2            3.4            4.8            

EPS (0.5)           1.3            5.9            10.5          

EPS Growth -188% -340% 368% 80%

P/E #N/A 540.7       133.3       74.1          

Net Debt (mn) (1 327)      (2 261)      (16 477)    (28 337)    

Net Debt/EBITDA (0.3)           (0.3)           (1.1)           (1.4)           
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Solar Energy 

 Sunlight is converted into electricity by the means of a solar cell, which is a diode 

that collects energy from the sun in the form of photons and converts these into 

electricity in the form of electrons through the photovoltaic (PV) effect. A solar energy 

system is formed by connecting a series of modules through a racking system and 

electric cables.  

Industry Drivers  

• A record decline in prices across the solar PV value chain over the last few years 

has fundamentally changed the structure and landscape of solar and energy 

markets. The price of solar PV cells in particular has declined ~75% in the last 10 

years. Solar energy systems priced at ~EUR 1/Wp for utility scale PV >1 MW are 

now common in several European countries. 

• Solar energy is the only turnkey resource with a scale that can provide for the 

planet’s energy needs in a sustainable manner. Almost 200 GW of solar power could 

be installed over the next three years, driven by the US, China and Japan 

• PV demand is expected to witness healthy growth, reaching 61.7 GW in 2016 up 

from 50.6 GW in 2015.   

Recent Developments 

• Grid parity could soon be a reality for distributed generation, given the increasing 

electricity tariffs (+3.9% CAGR in Europe since 2005 and +3.0% CAGR in the US 

since 2003) and falling prices across the solar value chain (solar module price down 

75% to USD 0.65/watt). 

• Distributed generation is driving the solar demand in the US, helped by declining 

costs, unique financing solutions and rising retail power prices.  

• China is expected to install PV capacity of approximately 19.5 GW in 2016. Also, 

China National Energy Administration is considering raising the 2020 target from 100 

GW to 150 GW. 

Leading Players 

 While there are many companies in the solar space, the key US-based integrated 

solar project firms developing utility-scale assets globally are First Solar and 

SunPower. 

EQUITY SOLUTIONS 
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Wind Energy 

 Wind energy is generated by turbines that convert the wind’s kinetic energy into 

mechanical power, which in turn is converted into electricity through the use of a 

generator.  

Industry Drivers  

• The levelised cost of energy (LCOE) of onshore wind has fallen significantly in the 

past few years as improvements in turbine technology has increased efficiency, 

lowered the cost of capital and resulted in better wind sites. 

• In Latam, onshore wind is competitive without subsidies but in the US and Europe it 

is still more expensive to generate than energy from fossil fuels. 

• Despite a lacklustre global demand outlook, the emerging markets of India, China, 

Brazil and Mexico offer demand-driven growth and have supportive regulations over 

the next three years.  

Recent Developments 

• Medium term, we expect a further increase in the competitiveness of onshore wind, 

driven by a decline in steel prices (steel accounts for more than 30% of the capex 

required for a wind turbine), as well as a price decline in other components. 

• The lowering of interest rates globally is expected to be more beneficial for solar 

rather than wind energy because solar projects can bear up to 90% of debt (up to 

100% in household level), whereas wind projects are typically financed through 70% 

of debt. 

• However, a steep decline in coal and gas prices has made wind power 

uncompetitive in many countries. We believe onshore wind’s low cost of energy to be 

a key catalyst in the longer term. 

Leading Players 

 Though we are encouraged by the declining LCOE for onshore wind, we believe low 

commodity price is the key risk for renewable energy. We prefer wind developers 

and turbine manufacturers with high exposure in the US as well as emerging 

markets such as India, China and Brazil. Our top pick is the integrated player Enel 

SpA (Italy). 

Global Wind Market Forecast for 2014-2019 

Levelised Cost of Electricity  in Europe 

NEW ENERGY  
With a Focus on Solar and Wind Energy 

Source: GWEC, SGPB 

Source: GWEC, SGPB 
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Description 

  Enel is major European integrated electricity utility with particular focus on Europe 

and Latin America. The group has a net installed capacity of 27 GW (96 GW 

including subsidiaries) and distributes electricity and gas. It operates a range of 

power plants supplying hydroelectric, thermal, nuclear, geothermal, wind, solar and 

other renewable energy. 

 

Investment case 

• Enel has a unique corporate structure under which ~60% of its EBITDA is fully 

consolidated but partially owned. The group derives cash flow through a 

combination of (1) regular upstream dividend paid to the parent by partly owned 

subsidiaries like Enersis, Endesa, Enel Green Power (EGP) and Enel Russia, and 

(2) free cash flow from fully owned operations (mostly Italy).   

• We are particularly positive about Enel’s increasing exposure to renewable and 

emerging markets, which offer demand-driven growth along with better pricing. 

Moreover, the company increased growth capex targets in Renewable and 

Networks and reduced them in Generation. Also, 53% of its EUR 17 bn growth 

capex till FY19 is linked to EGP.  

• Further, we are encouraged by the company’s clear strategy plan for 2015-19, 

where it guided for a growth capex of EUR 18.3 bn, of which it has allocated >90% 

for regulated/contracted activities. 

 

Exposure to the theme 

• Enel is the world’s seventh-largest wind operator with an installed capacity of 7.8 

GW. Further, the company has ambitious capex plans for 2015-19 which should 

drive renewable growth. 

 

 

STOCK VIEW 
ENEL SpA (ENEL-IT) – BUY – Target Price: EUR 4.64 

 
 

Source: FactSet 
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Euro 2014 2015 2016E 2017E

Revenues (mn) 73 328     73 076     74 759     75 009     

Revenue growth -5% 0% 2% 0%

Operating Income (mn) 7 900       8 470       9 211       9 298       

Operating Margin (%) 10.8          11.6          12.3          12.4          

EPS 0.1            0.2            0.3            0.3            

EPS Growth -85% 360% 36% 7%

P/E 73.9          16.9          12.6          11.8          

Net Debt (mn) 38 304     37 047     38 769     38 863     

Net Debt/EBITDA 2.9            2.8            2.6            2.6            
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4 

Buy Stock  that is expected to outperform its MSCI sector index over a 12-month investment horizon. 

Neutral Stock that is expected to perform in line with its MSCI sector index over a 12-month investment horizon. 

Sell Stock that is expected to underperform its MSCI sector index over a 12-month investment horizon. 

Restricted Covered stock that is not rated or assigned a target price as the Societe Generale group has a capital market transaction with that company.  

Termination Stock is subject to be deleted from the SGPB recommended universe and will no longer be followed. In this case, a coverage termination alert is issued. 

Risk Levels Losses 

0 - Lowest Risk There is a 95% probability that the product will not depreciate in value in one year. 

1 - Low Risk There is a 95% probability that the product will not lose more than 5% of its value in one year. 

2 - Medium Risk There is a 95% probability that the product will not lose more than 15% of its value in one year. 

3 - High Risk There is a 95% probability that the product will not lose more than 30% of its value in one year. 

4 - Highest Risk There is a minimum of 5% probability that the product will lose more than 30% of its value in one year. 

 

 

Appendix 

Recommended Universe Principle: 

The Recommended Universe is made of companies from the Investment Universe as defined by 

Societe Generale Private Banking guidelines. Members are chosen by Equity Solutions. There are no 

lower nor upper limits on the number of stocks in the Recommended Universe. There is no specific 

constraint in term of geographical or industry representation. A company from the recommended 

universe can be subject to a rating change, as decided by the Equity Solutions expert covering the 

company. When a stock is downgraded to a Sell rating, it is still followed for at least 3-month, after 

which Equity Solutions issues a coverage termination alert. 

Product Risk Rating:  

The product category of single equity, stock, share is rated at ‘4’.  

In order to draw the attention of potential investors to the risk linked to each investment solution, 

Societe Generale Private Banking has ranked each product according to its own specific risk scale 

from the lowest risk (class 0) to the highest risk (class 4). The risk classification in 5 levels, is a 

Societe Generale Private Banking internal risk indicator. These internal indicators are based on the 

Value at Risk 95% 1 year (VaR). The VaR corresponds to the maximum amount that the portfolio 

being considered could lose in normal market conditions over a given period with a given probability 

(past performances and simulations of performance shall not be considered as a reliable indicator of 

future performance). If the VaR 95% 1 year is y%, this means that there is a 95% probability that the 

portfolio will not lose more than y% of its value in one year. 

MSCI Disclaimer: 

The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). 

Without prior written permission of MSCI, this information and any other MSCI intellectual property may not be 

reproduced, redisseminated or used to create any financial products, including any indices. This information is 

provided on an “as is” basis. The user assumes the entire risk of any use made of this information. MSCI, its 

affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly 

disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with 

respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates 

or any third party involved in, or related to, computing or compiling the information have any liability for any 

damages of any kind. MSCI, Morgan Stanly Capital International and the MSCI indexes are services marks of 

MSCI and its affiliates.  

Investment Rating Definitions: 



Societe Generale Private Banking Investment Universe 
Societe Generale Private Banking defines and maintains an investment universe, aiming at ensuring the liquidity and the meaningful coverage of companies subject to potential investments. 

This investment universe complies with rules defined as follows: 

-Issuers are constituents of MSCI indices: The constituents of the indices retained cover developed and emerging countries with increased precision (average market capitalisation) for Germany, Belgium, France, the 

UK and Switzerland.  

-Market Capitalisation: To avoid the inclusion of securities whose market capitalisation could be too low in light of the potential investments by clients and/or managers, only securities whose market capitalisation is 

greater than €500 mn have been chosen.  

-Liquidity: To ensure minimum liquidity for investments, only securities with a six-month average daily trading volume greater than EUR 300,000 are selected.  

-Reliable Financial Information: Only securities tracked by at least three sell side financial analysts are included in the universe. 

-Social and Environmental Responsibility Policy of SG Group: Societe Generale has defined a framework for Social and Environmental Responsibility. This framework sets out restrictions on listed securities 

identified by SG Group and deleted from the universe. 

 

Financial Terms and Acronyms 
ADR (American Depositary Receipt): is a negotiable certificate issued by a US bank representing a specified number of shares in a foreign stock that is traded on a US exchange. ADRs are denominated in US dollars, 

with the underlying security held by a US financial institution overseas. 

BACKLOG: often refers to a company's sales orders waiting to be fulfilled. Even if it provides the revenue visibility, the companies usually try to avoid to have an extensive backlog because that creates the risk of unmet 

demand and thus can have negative impact on future earnings 

BENCHMARK: is, generally, a broad market, market-segment stock or bond index that is used as a reference to evaluate the performance of a security, mutual fund or investment manager.  

BV (Book Value): is the total value of net assets of a company. It consists of the firm's fixed assets plus its current assets, minus short-term liabilities, long-term creditors and any provisions. 

BV/S (Book Value Per Share): is the total value of the net assets of a company divided by the total number of outstanding shares. 

C/I (Cost Income Ratio): is used for valuing banks. It shows a company's costs in relation to its income. Formula: (Operating Costs/Operating Income)*100. 

CAGR (Compound Annual Growth Rate): is a term used for the geometric progression ratio that provides a constant rate of return over a specific time period. 

CAPEX (Capital Expenditure): is the fund used by the company to acquire or upgrade the physical assets such as property, industrial buildings or equipment. The most capital intensive industries include oil, telecom 

and utilities.  

CAR (Capital Adequacy Ratio): is a measure of a bank's capital. It is expressed as a percentage of a bank's risk-weighted credit exposures. Formula: (Tier One Capital + Tier Two Capital)/Risk Weighted Assets. 

CET I (Common Equity Tier I Ratio) : is a measure of the bank’s common equity capital as a percentage of risk-weighted assets. It is generally compared to a defined benchmark stipulated by the regulatory authority to 

determine whether a bank is sufficiently capitalised. 

DIVIDEND YIELD: Dividend per share (total dividend paid out divided by the total number of shares) expressed as a percentage of current stock price.  

EBIT (Earnings Before Interest and Taxes): profit before taking into account interest payments and income taxes. Also referred to as operating income, it is calculated as a company’s gross income  minus all its 

operating expenses.  

EBIT Margin: Ratio that expresses EBIT as a percentage of total sales (EBIT/Sales*100); also referred to as operating margin.  

EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortisation): profit before taking into account interest payments, income taxes and non-cash operating expenses (depreciation and amortisation). It is 

calculated as a company’s gross income minus its cash operating expenses only.  
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EPS (Earnings Per Share): is the division of total net profit by the number of shares.  

EV (Enterprise Value) is a measure of a company's value, often used as an alternative to straightforward market capitalisation. It is calculated as (market cap + debt + minority interest + preferred shares) − total cash − 

cash equivalents. 

EV/EBITDA: compares the total value of the company to its EBITDA.  

EV/SALES: compares the total value of the company to its sales.  

FCF (Free Cash Flow): represents the difference between operating cash flow and capital expenditures and shows the company's ability to generate shareholder's value after laying out the money required to maintain 

or expand its asset base. Without enough cash, it would be difficult for a company to develop new products, make acquisitions, pay dividends and reduce debt.   

FFO (Funds from Operations): measures a REIT’s operating performance. It is net income plus gains (minus losses) from property sale and purchase. Non-cash expenses like depreciation and amortisation are added 

back because value of real estate tends to rise over time rather than depreciating like other fixed assets and investments. FFO per share is often used in place of earnings per share when analysing REITs. 

FY1 (Fiscal Year One): refers to the current fiscal year.  

FY2 (Fiscal Year Two):  refers to the next fiscal year.  

GDR (Global Depositary Receipt): is very similar to an ADR. It is a bank certificate issued in more than one country for shares in a foreign company. The shares are held by a foreign branch of an international bank. 

The shares trade as domestic shares, but are offered for sale globally through the various bank branches. 

GOODWILL: is an intangible asset that arises as a result of the acquisition of one company by another company for a premium value and can have as origin the value of a company’s brand name, solid customer base, 

good customer relations, good employee relations and any patents or proprietary technology.  

GROSS INCOME: gross profit calculated as a company’s total sales minus its cost of goods sold (COGS) that corresponds to labour and production costs.  

GROSS MARGIN: expresses gross income as a percentage of total sales (Gross Income/Sales*100).  

IPO (Initial Public Offering): is the first sale of stock by a private company to the public to expand its growth or, sometimes, repay its debt.  

LIKE FOR LIKE (LFL) GROWTH: is a measure of growth in sales, adjusted for new or divested businesses. This is a widely used indicator of retailers’ performance. This adjustment is important in businesses that show 

a significant change through expansion, disposals or closures. 

LTV (Loan-To-Value Ratio): is a financial term used to express the ratio of a loan to the value of an asset purchased. The term is commonly used by financial institutions and real estate companies to represent the ratio 

of the loan as a percentage of the total appraised value of real property. 

NAV (Net Asset Value): is similar to book value and is also called per investment unit. NAV is the marked-to-market value of the company’s property investments less liabilities.  

ND (Net Debt): is calculated as a company's total debt minus cash and other similar liquid assets.   

NET MARGIN: is a financial ratio which measures the profitability of the net income of a company. Formula: Net Profit/Sales.  

NI (Net Income or Bottom Line): represents a company's total earnings (or profit) which is calculated by adjusting revenues for the costs, depreciation, interest, taxes and other expenses.  

OPERATING MARGIN: See definition of  EBIT Margin.  

ORGANIC GROWTH: is the growth rate that a company can achieve by increasing its output and enhancing sales, excluding any profits or growth from takeovers or M&A activities.  

P/E or PER (Price Earnings Ratio): reflects the trading price of a share in relation to the expected earnings. Formula: Share Price/Earnings Per Share.  

P/TBVS (Price To Tangible Book Value): expresses the share price with regard to the accounting value of the company. Formula: Share Price/Tangible Book Value Per Share.  

PAYOUT RATIO: is the proportion of earnings paid out as dividends to shareholders and typically expressed as a percentage. A lower payout ratio is generally preferable to a higher payout ratio. A ratio greater than 

100% indicates the company is paying out more in dividends than it makes in net income.  

PROFIT WARNING: is the announcement made by the company before its earnings release indicating the investors that its earnings would not meet the analysts' expectations.   
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RWA (Risk Weighted Assets): is a measure of the bank’s assets, weighted according to their risk. It involves the risk weighting of both on and off-balance-sheet exposures. It is generally used to calculate risk-based 

capital ratio which is the ratio of a bank’s capital to its risk weighted assets. 

REVENUE GROWTH: Illustrates the growth of sales over a given period.  

ROA (Return on assets): a financial ratio that is calculated as net income divided by total assets and shows how profitable a company is relative to its total assets 

ROC (Return on invested capital): a profitability ratio which is calculated as net income minus dividends divided by total invested capital. 

ROE (Return On Equity): The amount of net income returned as a percentage of shareholders’ equity. Return on equity measures a corporation's profitability by disclosing how much profit a company generates with the 

money shareholders have invested.   

SHARE BUYBACK (Share Repurchase): A program by which a company buys back its own shares from the marketplace, reducing the number of outstanding shares. It usually indicates that the company's shares are 

undervalued and pushes the share prices up.    

SHAREHOLDER’S EQUITY: is the amount of the funds contributed by the owners (the stockholders) plus the retained earnings (or losses). 

STOCK SPLIT: is a corporate action in which the company divides its existing shares into multiple shares to make shares seem more affordable for small investors without changing the underlying value of the company.  

TBV (Tangible Book Value): is the book value excluding intangible assets.  

TBV/S (Tangible Book Value Per Share): allows to estimate the accounting value of a company by measuring its stockholders' equity per share. Formula: Re-valued Net Assets/Total Shares of Company.  

WACC (Weighted Average Cost of Capital): also referred to as the firm's cost of capital, it is the rate that a company is expected to pay on an average to all its security holders to finance its assets.  

WORKING CAPITAL: is the difference between a company's current assets and current liabilities and shows whether the company has sufficient short-term assets to cover its short-term debts. 

 

Sources: Factset, Bloomberg, SGPB 

Indices 
MSCI AC WORLD: is a free float-adjusted market capitalisation weighted index that is designed to measure the equity market performance of developed markets. The MSCI World Index consists of the following 23 

developed market country indexes: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, 

Spain, Sweden, Switzerland, the UK, and the US (as of 2 June 2014).  

MSCI AC ASIA PACIFIC: is a free float-adjusted market capitalisation weighted index that is designed to measure the equity market performance of the developed and emerging markets in the Pacific region. The MSCI 

AC Pacific Free Index consists of the following 12 developed and emerging market countries: Australia, China, Hong Kong, Indonesia, Japan, Korea, Malaysia, New Zealand, the Philippines, Singapore, Taiwan, and 

Thailand (as of 2 June 2014).  

MSCI EUROPE: is a free float-adjusted market capitalisation weighted index that is designed to measure the equity market performance of the developed markets in Europe. The MSCI Europe Index consists of the 

following 15 developed market country indexes: Austria, Belgium, Denmark, Finland, France, Germany, Ireland, Italy, the Netherlands, Norway, Portugal, Spain, Sweden, Switzerland, and the UK (as of 2 June 2014).  

MSCI EMERGING MARKETS: is a free float-adjusted market capitalisation index that is designed to measure equity market performance of emerging markets. The MSCI Emerging Markets Index consists of the 

following 23 emerging market country indexes: Brazil, Chile, China, Colombia, the Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, the Philippines, Poland, Qatar, Russia, 

South Africa, Taiwan, Thailand, Turkey* and the UAE (as of 2 June 2014).  

MSCI WORLD HIGH DIVIDEND YIELD: is based on the MSCI World Index, its parent index, and includes large- and mid-cap stocks across 23 Developed Markets (DM) countries (as of 31 March 2014). The index is 

designed to reflect the performance of equities in the parent index (excluding REITs) with higher dividend income and quality characteristics than average dividend yields that are both sustainable and persistent.  

MSCI WORLD VALUE: captures large- and mid-cap securities exhibiting overall value style characteristics across 23 Developed Markets countries (as of 31 March 2014). The value investment style characteristics for 

index construction are defined using three variables: book value to price, 12-month forward earnings to price and dividend yield. With 853 constituents, the index targets 50% coverage of the free float-adjusted market 

capitalisation of the MSCI World Index.  
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MSCI WORLD GROWTH: captures large- and mid-cap securities exhibiting overall growth style characteristics across 23 Developed Markets countries (as of 31 March 2014). The growth investment style characteristics 

for index construction are defined using five variables: long-term forward EPS growth rate, short-term forward EPS growth rate, current internal growth rate and long-term historical EPS growth trend and long-term 

historical sales per share growth trend. 

MSCI WORLD SMALL CAP: captures small cap representation across 23 Developed Markets (DM) countries (as of 31 March 2014). With 4,302 constituents, the index covers approximately 14% of the free float-

adjusted market capitalisation in each country.  

MSCI WORLD LARGE CAP: captures large-cap representation across 23 Developed Markets (DM) countries (as of 31 March 2014). With 737 constituents, the index covers approximately 70% of the free float-adjusted 

market capitalisation in each country.  

MSCI EMEA: is a free float-adjusted market capitalisation weighted index that is designed to measure the equity market performance of the emerging market countries of Europe, the Middle East and Africa. The MSCI 

EM EMEA Index consists of the following 10 emerging market country indexes: the Czech Republic, Greece, Hungary, Poland, Russia, Turkey, Egypt, South Africa, Qatar and the UAE. 

MSCI LATAM: captures large- and mid-cap representation across five emerging market (EM) countries (as of 31 March 2014) in Latin America. With 137 constituents, the index covers approximately 85% of the free 

float-adjusted market capitalisation in each country.  

MSCI EMERGING ASIA: captures large and mid-cap representation across eight EM countries (as of 31 March 2014). With 537 constituents, the index covers approximately 85% of the free float-adjusted market 

capitalisation in each country.  

MSCI RUSSIA: is designed to measure the performance of the large- and mid-cap segments of the Russian market. With 22 constituents, the index covers approximately 85% of the free float-adjusted market 

capitalisation in Russia.  

MSCI BRAZIL: is designed to measure the performance of the large- and mid-cap segments of the Brazilian market. With 70 constituents, the index covers about 85% of the Brazilian equity universe.  

MSCI INDIA: is designed to measure the performance of the large- and mid-cap segments of the Indian market. With 64 constituents, the index covers approximately 85% of the Indian equity universe.  

Euro Stoxx 50: is the leading blue-chip index for the eurozone and provides a blue-chip representation of supersector leaders in the Eurozone. The index covers 50 stocks from 12 Eurozone countries. The Index is 

licensed to financial institutions to serve as underlying for a wide range of investment products such as Exchange Traded Funds (ETF), Futures and Options and structured products.  

FTSE 100: comprises the 100 most highly capitalised blue chip companies, representing approximately 81% of the UK market. It is used extensively as a basis for investment products, such as derivatives and 

exchange-traded funds.  

S&P 500: includes 500 leading companies in the leading industries of the US economy. It is a core component of the US indices that could be used as building blocks for portfolio construction. It is also the US 

component of S&P Global 1200.  

Nikkei 225: is the leading index of Japanese stocks. It is a price-weighted index comprised of Japan's top 225 blue-chip companies on the Tokyo Stock Exchange. The Nikkei is equivalent to the Dow Jones Industrial 

Average Index in the US. 

  

Sources: Factset, Bloomberg, MSCI global equity indexes, SGPB 
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SG makes a market in Enel warrants. 

SG acted as dealer manager in Enel exchange offer. 

SG acted as co-manager in EMC's bond issue (3y, 5y, 7y, 10y, 20y, 30y). 
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Société Générale Private Banking (“SGPB”) is a division of the group Société Générale S.A. operating through its head office 

within Société Générale S.A and its network (subsidiaries or branches or departments of Société Générale S.A.), located in 

various countries, hereinafter mentioned, acting under the “Société Générale Private Banking” brand, and distributors of the 

document.  

Subject of the document 

The present document has been prepared by the experts of the group Société Générale S.A. and more particularly of Société 

Générale Private Banking division, to provide you with information relating to some financial and economic data. The name 

and function of the people having prepared this document are indicated in the first pages of this document.  

 

 

 

 

In order to read and understand the financial and economic information included in this document, you will need to have 

knowledge and experience of financial markets. 

The content of this document only aims to provide simple information to help you to make your investments or disinvestments 

decisions, and it shall not constitute a personal recommendation. You keep the liability of your asset’s management, and you 

remain free concerning your investment decisions. 

Moreover, the document may mention financial products / asset classes that are not authorized / marketable in certain 

countries, and / or which might be reserved for certain categories of investors. Therefore, should you wish to make an 

investment, as the case may be and according to the applicable laws, your advisor within your Société Générale Private 

Banking entity will check whether this investment is possible within your jurisdiction and whether it corresponds to your 

investment profile.  

Conflict of interest 

This document contains the views of SGPB experts. Société Générale trading desks may trade, or have traded, as principal 

on the basis of the expert(s) views and reports. In addition, SGPB experts receive compensation based, in part, on the quality 

and accuracy of their analysis, client feedback, revenues of their entity of the Société Générale group and competitive 

factors. 

As a general matter, entities within the Société Générale group may make a market or act as a principal trader in securities 

referred to in this report and can provide banking services to the companies mentioned in that document, and to their 

subsidiary. Entities within the Société Générale group may from time to time deal in, profit from trading on, hold on a principal 

basis, or act as advisers or brokers or bankers in relation to securities, or derivatives thereof, or asset class(es) mentioned in 

this document.  

Entities within the Société Générale group may be represented on the supervisory board or on the executive board of such 

persons, firms or entities. Employees of the Société Générale group, or persons/entities connected to them, may from time to 

time have positions in or hold any of the investment products/ asset class(es) mentioned in this document. 

Société Générale may acquire orliquidate from time to time positions in the securities and/or underlying assets (including 

derivatives thereof) referred to herein, if any, or in any other asset, and therefore any return to prospective investor(s) may 

directly or indirectly be affected. 

Entities within the Société Générale group are under no obligation to disclose or take into account this document when 

advising or dealing with or on behalf of customers. In addition, Société Générale may issue other reports that are inconsistent 

with, and reach different conclusions from the information presented in this report and is under no obligation to ensure that 

such other reports are brought to the attention of any recipient of this report. 

Société Générale group maintains and operates effective organisational and administrative arrangements taking all 

reasonable steps to identify, monitor and manage conflicts of interest. To help the Société Générale Private Banking Entities 

to do this, they have put in place a management of conflicts of interest policy designed to prevent conflicts of interest giving 

rise to a material risk of damage to the interests of SGPB clients. For further information, SGPB clients can refer to the 

management of conflicts of interest’s policy, which was provided to them by the SGPB entity of which they are clients. 

This document is non-independent research and is a marketing communication. It has not been prepared in 

accordance with legal requirements designed to promote the independence of investment research and the 

investment service provider is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

General Warning 

This document is subject to modifications and is given for purely informative purposes; it does not constitute a contract.  

This material has been prepared for information purposes only and is not intended to provide investment advice nor any other 

investment service and the document does not constitute and under no circumstances should it be considered in whole or in 

part as an offer, a solicitation, advice, a personal recommendation, nor an invitation to invest in the investment products 

and/or in any class of assets mentioned herein from any of the Société Générale Private Banking entities. The information 

indicated in this document shall not be considered as legal or tax or accounting advice. 

The analysis made in this document is made as a whole and cannot be dealt with separately. 

You should be aware that the investment to which this material relates may involve numerous risks. The amount of risk may 

vary but can expose you to a significant risk of losing all of your capital, including a potential unlimited loss. Accordingly these 

products or services may be reserved only for a certain category of eligible investors such as those who are sophisticated 

and familiar with these types of investment and who understand the risks involved.  

Accordingly, before making an investment decision, as the case may be and according to the applicable laws, the potential 

investor will be questioned by his advisor of his Société Générale Private Banking entity as to his eligibility for the envisaged 

investment, and the compatibility of the investment with his investment profile and objectives. He should also consult his own 

independent financial, legal and tax advisers to obtain all the financial, legal and tax information which will allow him to 

appraise the characteristics and the risks of the envisaged investment, as well as his tax treatment, in light of his own 

circumstances. 

The full understanding and agreement to the related contractual and informative documentation including the documentation 

relating to the relevant risks is required from the potential investor prior to any investment. The potential investor has to 

remember that he should not base any investment decision and/or instructions solely on the basis of this document. Any 

investment may have tax consequences and it is important to bear in mind that the Société Générale Private Banking entities 

do not provide tax advice. A potential investor should consider seeking independent tax advice (where appropriate). The level 

of taxation depends on individual circumstances and such levels and bases of taxation can change. 

The investment product(s)/asset class(es) described in this document may not be eligible for sale or subscription in all 

jurisdictions or to certain categories of investors. It is the responsibility of any person in possession of this document to inform 

to be aware of and to observe all applicable laws and regulations of relevant jurisdictions. This document is not intended to be 

distributed to a person or in a jurisdiction where such distribution would be restricted or illegal. This document is in no way 

intended to be distributed in or into the United States of America nor directly or indirectly to any U.S. person. 

The price and value of investments and the income derived from them can go down as well as up. Changes in inflation, 

interest rates and exchange rates may have an adverse effect on the value, price and income of investments issued in a 

different currency from that of the client. The simulations and examples included in this document are provided only for 

informational and illustration purposes alone. The present information may change with market fluctuations and views 

reflected in this document may change. 

The Société Générale Private Banking entities disclaim any responsibility to update or make any revisions to this document. 

The purpose of this document is to inform investors who shall make their investment decisions without overly relying on the 

document. The Societe Generale Private Banking entities disclaim any responsibility for direct or indirect losses related to any 

use of this publication or its content. The Societe Generale Private Banking entities offer no implicit or explicit guarantees as 

to the accuracy or exhaustivity of the information or as to the profitability or performance of the asset classes, countries and 

relevant markets. 

The investment product(s)/asset class(es) described herein may be issued by issuer(s) whose credit rating is provided by a 

rating agency and which can vary. The Société Générale Private Banking entities are not responsible for any risk in respect 

of such issuer(s) including but not limited to risk of default of such issuer(s).  

This document does not purport to list or summarize all of the financial products’ terms and conditions, nor to identify or 

define all or any of the risks that would be associated with the purchase or sale of the financial product(s)/asset class(es) 

described herein. The historical data and information herein, including any quoted expression of opinion, have been obtained 

from, or are based upon, external sources that the Société Générale Private Banking entities believe to be reliable but have 

not been independently verified and are not guaranteed as to their accuracy or completeness.  

The Société Générale Private Banking entities shall not be liable for the accuracy, relevance or exhaustiveness of this 

information. Information about past performance is not a guide to future performance and may not be repeated. Investment 

value is not guaranteed and the value of investments may fluctuate. Estimates of future performance are based on 

assumptions that may not be realised, and should not be deemed an assurance or guarantee as to the expected results of 

investment in such investment products and/or asset class(es).  

Disclaimers (1/2) 



31 

This document is confidential, intended exclusively to the person to whom it is given, and may not be communicated nor 

notified to any third party (with the exception of external advisors on the condition they themselves respect this confidentiality 

undertaking) and may not be copied in whole or in part, without the prior written consent of the relevant Société Générale 

Private Banking entity. 

Risk level (cf above Rating System section).   

Potential risks in case of an investment Risk of loss of the total amount invested, volatility risk, risk linked to small and mid 

capitalization, credit risk, counterpart risk, issuer’s risk, liquidity risk, risk linked to discretionary management, change risk, 

market risk. 

Specific warnings per jurisdiction (SGPB) 

France: Unless otherwise expressly indicated, this document is issued and distributed by Societe Generale, a French bank 

authorised and supervised by the Autorité de Contrôle Prudentiel et de Résolution, located at 61, rue Taitbout, 75436 Paris 

Cedex 09 under the prudential supervision of the European Central Bank- ECB, and registered at ORIAS as an insurance 

intermediary under the number 07 022 493 orias.fr. Societe generale is a French Société Anonyme with its registered 

address at 29 boulevard Haussman, 75009 Paris, with a capital of EUR 1,009,380,011.25 at 31 March 2016 and unique 

identification number 552 120 222 R.C.S. Paris. Further details are available on request or can be found at www. 

http://www.privatebanking.societegenerale.fr/..  

The Bahamas : This document has been distributed in The Bahamas to its private clients by Société Générale Private 

Banking (Bahamas) Ltd., an entity duly licensed and regulated by the Securities Commission of the Bahamas (the “Securities 

Commission”). This document is not intended for distribution to persons or entities that are Bahamian citizens or that have 

been designated as residents of The Bahamas under the Exchange Control Regulations, 1956 of The Bahamas. This 

document is not, is not intended to be, and under no circumstances is to be construed as a distribution of any securities in 

The Bahamas. Neither the Securities Commission nor any similar authority in The Bahamas has reviewed or in any way 

passed upon this document or the merits of the securities described, or any representations made herein.   

Belgium: This document has been distributed in Belgium by Société Générale Private Banking SA/NV, a Belgian credit 

institution according to Belgian law and controlled and supervised by the National Bank of Belgium (NBB) and the Financial 

Services and Markets Authority (FSMA), and under the prudential supervision of the European Central Bank- ECB. Société 

Générale Private Banking SA/NV is registered as an insurance broker at the FSMA under the number 61033A. Société 

Générale Private Banking SA/NV has its registered address at 9000 Ghent, Kortrijksesteenweg 302, registered at the RPM 

Ghent, under the number VAT BE 0415.835.337. Further details are available on request or can be found at 

www.privatebanking.societegenerale.be.  

Dubaï : The present document has been distributed by Societe Generale, DIFC Branch (SG DIFC). Related financial 

products or services are only available to clients having signed a DIFC Client Agreement with SG DIFC and qualifying as 

professional clients with liquid assets of over $1 million, and who have sufficient financial experience and understanding to 

participate in the relevant financial markets, according to the Dubai Financial Services Authority (DFSA) rules. SG DIFC is 

duly licensed and regulated by the DFSA to provide arranging and advisory services.. SG DIFC does not provide certain 

products and/or services (such as discretionary portfolio management, managed advisory services, Prime Market Access), 

but the branch’s clients can if necessary have access to these products and/or services at the Societe Generale Private 

Banking entity holding the client’s bank account. The DFSA has neither reviewed nor approved this document. Further details 

are available on request or can be found at www. privatebanking.societegenerale.ae  

Luxembourg: This document has been distributed in Luxembourg by Societe Generale Bank and Trust (“SGBT”), a credit 

institution which is authorised and regulated by the Commission de Surveillance du Secteur Financier, under the prudential 

supervision of the European Central Bank- ECB, and whose head office is located at 11 avenue Emile Reuter – L 2420 

Luxembourg. Further details are available on request or can be found at www.sgbt.lu. No investment decision whatsoever 

may result from solely reading this document. SGBT accepts no responsibility for the accuracy or otherwise of information 

contained in this document. SGBT accepts no liability or otherwise in respect of actions taken by recipients on the basis of 

this document only and SGBT does not hold itself out as providing any advice, particularly in relation to investment services. 

The opinions, views and forecasts expressed in this document (including any attachments thereto) reflect the personal views 

of the author(s) and do not reflect the views of any other person or SGBT unless otherwise mentioned. SGBT has neither 

verified nor independently analysed the information contained in this document. The Commission de Surveillance du Secteur 

Financier has neither verified nor analysed the information contained in this document. 

Monaco: the present document is distributed in Monaco by Société Générale Private Banking (Monaco) S.A.M., located 13, 

15 Bd des Moulins, 98000 Monaco, Principality of Monaco, governed by the 'Autorité de Contrôle Prudentiel et de Résolution' 

and the 'Commission de Contrôle des Activités Financières'. The Financial products marketed in Monaco can be reserved for 

qualified investors in accordance with Law No. 1339 of 07/09/2007 and Sovereign Ordinance No 1.285 of 10/09/2007.  

Further details are available upon request or on www.privatebanking.societegenerale.mc. 

Switzerland: This document has been communicated in Switzerland by Société Générale Private Banking (Suisse) SA (« 

SGPBS »), whose head office is located at rue du Rhône 8, CP 5022, CH-1211 Geneva 11. SGPBS is a bank authorized by 

the Swiss Financial Market Supervisory Authority FINMA. Further details are available on request or can be found at 

www.privatebanking.societegenerale.ch.  Unless it expressly appears from this document that it was drafted with the 

involvement of SGPBS, this document was issued outside of Switzerland for the « Private Banking » and is not the result of 

SGPBS’ own financial analysis. The Directives of the Swiss Bankers Association (SBA) on the Independence of Financial 

Research (the « Directives ») do not apply to this document. SGPBS did not verify nor independently analyzed the 

information contained in this document. SGPBS accepts no responsibility for the accuracy or otherwise of information 

contained in this document. The opinions, views and forecasts expressed in this document reflect the personal views of the 

relevant author(s) and shall not engage SGPBS' liability. If it expressly appears from this document that it was drafted with 

the involvement of SGPBS, the Directives only apply if and to the extent this document includes an opinion or a 

recommendation about a company or a security. This document is not a prospectus within the meaning of articles 652a and 

1156 of the Swiss Code of Obligations. 

United Kingdom :This document has been distributed in the United Kingdom by SG Hambros Bank Limited, whose head 

office is located at 8 St. James’s Square, London SW1Y 4JU (“SGPB Hambros”). SGPB Hambros is authorised by the 

Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 

The availability of the products or services described in this document in the United Kingdom may be restricted by law. 

Further details are available on request. 

Jersey : This document has been distributed in Jersey by SG Hambros Bank (Channel Islands) Limited (“SGH CI Limited”), 

whose registered office address is PO Box 78, SG Hambros House, 18 Esplanade, St Helier, Jersey JE4 8PR.  This 

document has not been authorised or reviewed by the Jersey Financial Services Commission (“JFSC”). SGH CI Limited is 

authorised by the JFSC for the conduct of investment business. 

Guernsey : This document has been distributed in or from within the Bailiwick of Guernsey by SG Hambros Bank (Channel 

Islands) Limited – Guernsey Branch, whose principal address in Guernsey is PO Box 6, Hambros House, St Julian’s Avenue, 

St Peter Port, Guernsey, GY1 3AE.  SG Hambros Bank (Channel Islands) Limited – Guernsey Branch is licensed under the 

Banking Supervision (Bailiwick of Guernsey) Law, 1994, and the Protection of Investors (Bailiwick of Guernsey) Law, 1987.   

Gibraltar : This document has been distributed in Gibraltar by SG Hambros Bank (Gibraltar) Limited, whose head office is 

located at Hambros House, 32 Line Wall Road, Gibraltar (“SG Hambros Gibraltar”).  SG Hambros Gibraltar is authorised and 

regulated by the Gibraltar Financial Services Commission for the conduct of banking, investment and insurance mediation 

business.  The availability of the products or services described in the document in Gibraltar may be restricted by law.  

Further details are available on request. 

Societe Generale Private Banking Hambros is part of the wealth management arm of the Societe Generale Group, Societe 

Generale Private Banking.  Societe Generale is a French  bank authorised in France by the Autorité de Contrôle Prudentiel et 

de Résolution, located at 61, rue Taitbout, 75436 Paris Cedex 09, and under the prudential supervision of the European 

Central Bank - ECB.  It is also authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 

Authority and the Prudential Regulation Authority. Further information on the SGPB Hambros Group including additional legal 

and regulatory details can be found on www.privatebanking.societegenerale.com/hambros. 
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Asia: Bangalore: Shishir Malik, Abhishek Iyer, Anirudh Srivastava, Jyotiraditya Sharma, Neeraj Mendiratta, Pradeep 

Anantharamakrishnan, Pradeep Rajwani, Ravi Kumar, Saurabh Lohariwala, Shalinee G, Shekhar Kedia, Sriram Chellappa, 

Wrutuja Pardeshi.  

Europe: Jérôme Matt, Danny Van Quaethem, Kristof De Graeve, Thomas Hinault, Mathieu Balleron. 
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